Report on Activities April 2005 to March 2006

Strengthening Relationships with Emerging Markets

The following report covers activities for the final year of the three year research collaboration between British Council, the Centre on Regulation and Competition (CRC), University of Manchester and five Chinese research think tanks. The report is divided into three parts. First, a report on continuing research activities, second, end of project conference and third, potential impact of the research and future collaboration. 

Part 1
During the year research has continued on the five projects listed below:

1.
Competition Policy in China 


Researchers: Zhang Junkuo and Li Bu, Institute of Market Economy.
2.
Regulatory System for China’s Medical Care Service 


Researchers: Gao Shiji and Research Team, Research Institute in Market 
Economics, NDRC.
3.
Regulation of the Water Supply Industry in China


Researchers: Professor Yu Hui and UNIRULE Research Team.

4.
Regulation and Consumer Rights and Protection in China


Researchers: Profesor Chen and Tsinghua University Research Team.

5.
Securities Regulation and Corporate Governance


Researchers: Professor Ding Ding and University of International Business 
and Economics, School of Law Research Team and Professor Jinlong 
Jiao, Shanghai Institute of Law and Economics.
During the workshop, held in Beijing in March 2005, each research team presented their preliminary findings based on the previous 2 year research programme. Following the workshop, each research team agreed to prepare a final paper for a conference to be organised in February 2006; a policy brief summarising the main thrust of the research and the policy conclusions, and finally, a more detailed report to a ministry or department in government responsible for their area of activities.

A set of policy briefs was prepared by the Chinese partners. Comments on drafts were made by Manchester researchers and final versions were approved. In addition, CRC also translated into Chinese one of its own policy briefs dealing with Regulatory Governance and this was made available through the CRC website. 

Part 2
An international conference was organised by the British Council in conjunction with Hong Fan. The conference was hosted by the Development Research Centre of the State Council, Institute of Market Economy. Lesley Harris and Pamela Johnson from CRC in Manchester acted as coordinators for the CRC delegation and were responsible for identifying the international experts. A detailed outline of the conference is attached. During the conference each Chinese research partner presented a final version of their research paper to an invited audience which consisted of researchers in the field and senior government officials. Papers were also given by international experts including Philippe Brusick, Head, Competition and Consumer Policies, UNCTAD, Hassan Qaqaya, Chief, Advisory Services and Capacity Building Section, UNCTAD and Peter Robbins, Lecturer in Development Studies, Open University. During the conference, each research team convened a break-out meeting which consisted of a question and answer session and a report back to the main conference. The break-out sessions were supported by a team of Manchester based researchers that included Dr Yin-Fang, Dr Ed Amann, Dr Thankom Arun and Professor Paul Cook. The conference was well attended and important policy issues were raised as a direct result of the research programme.
Part 3
The research into Regulation and Competition funded by the FCO has been in an area of vital importance for policy making in China. The research into competition was very timely as the government is preparing new legislation on anti-trust regulation. In this area, the project raised a number of critical points relating to the development of the law, and in particular brought to the forefront the issue of how to incorporate the notion of ‘administrative monopolies’ into new policy. The project dealing with the regulation of the health sector touched on important issues relating to the structure of the health sector, the division between public and private provision and the need to regulate the sector from a variety of perspectives. The findings of the research which included international comparisons will be useful for policy makers working in this area. The project dealing with regulation of the water sector and in particular, public-private partnerships, provided case studies of the experience so far. The project on consumer protection was based on a combination of international comparative work and an empirical investigation into consumer protection in China. The empirical work consisted of a survey of consumers in particular regions in China and of agencies responsible for consumer protection. The findings raised important issues for the development of consumer protection in China. The final project dealing with the regulation of corporate governance of listed companies again consisted of a review of comparative experience in other countries and how this related to the development of new forms of corporate governance that are emerging in China as a result of privatisation, direct foreign investment and joint ventures. The findings of the research highlighted the importance of understanding developments in corporate governance and its link to improving a competitive environment. 
In summary, each of the five projects in one way or another have contributed to raising the profile of the various issues being researched and will have directly contributed to the ongoing policy debate in these areas. It is anticipated that once the final papers filter into the policy system, a process which was helped by the instigation of the international conference, they will have practical application. 

It is unfortunate that funding is not being continued for this collaborative project as each of the research programmes has reached a point where the research can play a major role in the formulation of future policy. To be useful to policy makers, each of the research areas requires further empirical analysis. The precise areas for this have been identified in the current research and had this been a possibility it would have greatly strengthened the basis for policy making. It was disappointing that no representative of the FCO was able to attend the final conference. Given FCO responsibility for substantial project funding over the three years, this was a valuable opportunity for them to observe and assess the clear value of the project in terms of local policy outputs and impact.
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